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1—THE TWELFTH ASSEMBLY AND DISARMAMENT. 


HE Twelfth Assembly of the League of Nations held at Geneva 
in the month of September, 1931, made three important 
contributions to the programme towards disarmament. These 

were, first, the definite statement by M. Briand that France did not 
propose that the Disarmament Conference should be postponed ; 
secondly, the participation of a United States representative in the 
discussions of the Third Committee, thereby ending the existing 
anomaly that that body should discuss the reduction of armaments 
without the presence of delegates from certain countries which were 
already associated with the work of the Preparatory Commission and 
had every intention of taking part in the Disarmament Conference ; 
and, thirdly, the Italian proposal for an Arms Truce until after the 
close of the Conference. Important as the first two of these events 
were, it was upon the third that the main interest was centred. 

In a speech to the Assembly on September 8th, Signor Grandi, 
Italian Minister for Foreign Affairs, conveyed the Italian proposal 
to the League that, from that date, until at least the end of the 
Disarmament Conference, there should be a “ real and effective truce 
inarmaments.” This suggestion, arising in part out of the conference 
held earlier in the year (July 9th-14th) between Signor Mussolini 
and Mr. Stimson, American Secretary of State, was warmly supported 
in subsequent speeches by Lord Cecil and Dr. Curtius. The latter 
took the opportunity of recalling to the League its particular 
responsibility for disarmament and of warning it of its loss of 
authority if it failed in this task. In fact, failure might be 
disastrous for it—a point which the speaker emphasised and 
repeated. 

The Italian proposal received general approval in nearly all 
the speeches made in the earlier plenary sessions except that of 
M. Briand, in which mention of it was conspicuous by its absence. 

The first step towards implementing the proposal was taken by 
the Neutral Bloc (Denmark, Norway, the Netherlands, Sweden and 
Switzerland) by putting forward a draft resolution calling on the 
Assembly to request the Council— 

“To urge all Governments convened to the said Conference to show 
their firm determination to support the efforts to ensure peace and 
re-establish mutual confidence by abstaining, pending the result of the 
Conference, from any measure leading to an increase in the present 
level of their armaments.” 

This Resolution was referred to the Third Committee for discussion, 
as @ result of which it was agreed to invite the representatives of 
non-Member States to take part in the deliberations of the Committee. (') 
Sales caf the USENe pore invited, und of these the United “States, Coate Rice, Brasil, 
Egypt and Turkey accepted. The Soviet Government intimated that it was prepared 





to support the Italian proposal provided it should be adopted in a form obligatory for 
all countries and concerning all categories of armaments. 
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After two days debate, the Italian representative, General de Marinis. 
in support of his contention that the Resolution of the Neutral Bly, 
was inadequate, presented one of his own, which represented th, 
Italian form of the proposal for an Arms Truce. 

The Italian draft Resolution contained four main points :— 

1. Kach Government undertakes not to increase the expenditun 
on land armaments already authorised for the current financial year an 
likewise not to exceed the total of such expenditure during the nex; 
financial year until the expiration of the Truce. 

2. Each Government undertakes not to place any warships on the 
stocks, until the expiration of the Truce, provided always that vessels 
under construction may be continued and completed. 

3. Each Government undertakes to suspend the construction of 
additional military aircraft during the Truce, except to replace machines 
which are placed out of commission during the Truce. 

4. The duration of the Truce shall be one year, dating from Novembe: 
Ist, 1931. 

In the ensuing discussion on the two draft Resolutions it became 
clear that while the five original sponsors of the first Resolution 
preferred their own draft, the remainder of the Committee were 
principally concerned with the Marinis proposal. The United States 
and a number of smaller Powers supported Italy, while France, 
with Yugoslavia and Rumania were opposed. Lord Cecil declared 
that the British Government favoured the Italian draft, provided that 
all other countries agreed to it as well. The Japanese, with a certain 
naiveté, advocated the postponement of the whole question until 
February, 1932. 

In view of the divergency of views it was at length agreed to 
refer the two Resolutions to a drafting committee with the hope thiat 
a compromise text acceptable to all might thus be evolved. This 
method proved successful, for, on September 29th, the Third Committee 
adopted unanimously the new draft Resolution, which two days later 
received similar approval from the Assembly (*) 

The Resolution, after its preamble, reads as follows :— 

“In view of the fact that an undertaking on the part of all States 
not to increase their armaments would help to create an atmosphere 
of confidence, to prevent competition in armaments, and to prepare tlie 
ground for the forthcoming Conference, the Assembly requests the Govern- 
ments invited to the Disarmament Conference to prepare for this event 
by means of an armaments truce, and accordingly requests the Counc'! 
to urge the Governments convened to the said Conference to give proof 
of their earnest desire for the successful issue of the efforts to ensure an 
organised peace and, without prejudicing the decisions of the Conference 
or the programmes or proposals submitted by each Government, to refrait 
from any measures involving an increase in their armaments. 

The Assembly likewise requests the Council to ask the Governments 
to state, before November Ist, 1931, whether they are prepared for a 
period of one year as from this date to accept this truce in armaments. 


J. W. W.-B. 


——_——— 





(2) In the vote on the adoption of the Resolution Persia abstained. 
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(COMPARATIVE TABLES TO ILLUSTRATE THE POSITION 
OF THE ARMAMENTS OF THE GREAT POWERS. 


The Council of the League, at its Meeting on January 24th, 1931, 
adopted the draft Convention prepared by the Commission and 
fixed the date of the Conference. It also instructed the Secretary- 
General to undertake the initial work for the technical preparation 
for the Conference, particularly as regards information to be obtained 
from the different Governments with reference to the position of their 
armaments and all data, technical and otherwise, which might help 
to inform the Conference. In accordance with these instructions 
the Secretary-General, in a Circular Letter to all States, whether 
Members of the League or not, made a request for these particulars 
and for all further information which might facilitate the preliminary 
work. 

At the suggestion of the British Government it was agreed at the 
May Meeting of the Council that the information should be furnished 
on a uniform model, it being understood that if the Conference should 
find at the beginning of its Meeting that the details at its disposal were 
inadequate, it should make every effort to secure fuller information. 

By the beginning of October, 1931, fourteen States had submitted 
replies covering the desired particulars. Figures for the armed forces 
of the Great Powers are annexed to this note, but it should be 
added that, though a reply has been received from the U.S.S.R., it was 
expressly stated that the information contained therein was addressed 
to the Conference alone and must not be forwarded to other 
Parties without the consent of the Soviet Government. 


S. A. H. 


COMPARATIVE TABLE SHOWING BUDGETARY EXPENDITURE. 





| | | 
State. Land Forces. Naval Forces. | Air Forces. ] Total. 


| J 





ee. < 
FRANCE .. | Frs.8,655,779,000 | Frs.3,013,938,000 | Frs.2,139,881,000 | Frs.13,809,588,000 
GERMANY .. — — 


| (3) 

Ttahy .< on L.3,892,336, 106 L.1,478,819,256 L.957,832,500 L.6,328,987,862 

Great BRITAIN £39,374,335 | £49,902,540 £19,277,049 | £108,553,924 
(1) (1) (1) | (3) 

JAPAN .. .. | Yen 259,906,448 | Yen 267,665,067 — | Yen 527,571,515 
(2) (3) 








(2) (2) : 
USA. - $350,457,317 | $375,291,828 _ $725,749,145 





Norrs.—({1) Expenditure on Japanese Air Forces is included under the headings of Land and 
Naval Forces, there being no separate Air Force in Japan. 
(2) Expenditure on U.S. Air Forces is included under the headings of Land and Naval 
Forces, there being no separate Air Force in U.S.A. The actual expenditure on 
Military and Naval aviation is, however, given as $110,070,315 (£22,014,063). 
(3) Calculated roughly at par of exchange these totals are equivalent to :—France 
£110,476,704 ; Italy £68,708,370 ; Japan £52,757,152; and U.S.A, £145,149,829. 
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B.—TABLES OF THE AVERAGE DAILY NUMBER OF EFFECTIVES 
REACHED DURING THE YEAR IN THE NAVAL FORCES. 





| 
| # y ‘ 
. : ‘ | Taste VII.—Maxim: se: 
TaBLe VI.—Maximum Sea — —— :¥ Sea 
* se 
Armed Forces. os qunscd Of & 
Military Basis. 





Total Effectives. Total Effectives. 
States. (Officers, Petty Officers and (Officers, Petty Officers and 
Men.) 





FRANCE .. oe 58,833 (4,384 Officers) 
GERMANY _ 15,000 (1,500 Officers) — 
IvaLY .- - 51,326 (3,296 Officers) 12,456 (571 Officers) 
Great BRITAIN.. 96,043 (1) (8,391 Officers) — 
JAPAN | 88,199 (2) — 
U.S.A. 109,886 (3) (10,420 Officers) om 


| 





Norgs.—{1) Not including the British Dominions separate members of the League of 


Nations. 
(2) Including 9,877 effectives employed in naval aviation. 
(3) Including 14,169 effectives employed in naval aviation. 


C.—TABLES OF THE AVERAGE DAILY NUMBER OF EFFECTIVES 
REACHED DURING THE YEAR IN THE AIR ARMED FORCES. 





Taste VIII. | Taste IX. (Optional) | TABLE X. 
| Maximum Air Armed | Maximum Air Armed| Maximum of total 
Forces stationed in Forces stationed | Air Armed 


the Home County. Overseas. Forces. 
| 





Total Effectives Total Effectives 
(including Officers, 
N.C.O.’s and Men.) 


Total Effectives 
(including Officers, (including Officers, 


States. 
N.C.O.’s and Men.) | N.C.O.’s and Men.) 


34,036 8,518 42,554 


21,418 775 22,193 
23,083 6,889 30,118 

— 16,821 (1) 
1,519 (2) 27,324 (2) 


GERMANY 
ITALY ne 
Great BRITAIN 


JAPAN .. we — 
U.S.A. .. a 25,680 (2) 


| 
< 
! 
0 a 
| 
| 











Norgs.—(1) Composed of 6,944 effectives of the Military Air Force and 9,877 employed 
in naval aviation. These figures are included above in Tables III and VI. 


(2) Composed of 13,155 effectives of the U.S. Army Air Corps and 14,169 
employed in naval aviation. These figures are inclujed above in Tables I, 


If, Il], and VI. 
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D.—TABLES GIVING PARTICULARS OF NAVAL MATERIAL. 


Table I.—Figures of Global Tonnage. 





ITALY. | —, JAPAN. U.S.A. 


{ 


FRANCE. GERMANY. 








| 
| 
| 
} 


628,603 (1) | 1256,780(2)| 404,005 | 1,250,247 (3) 850,328 (4) | 1,251,840 (5) 


| 
| 
| 





Notes.—(1) Not including one battleship and two light cruisers (totalling 15,200 tons) 
of the 1931 programme under construction and 12,539 tons owing for th: 
replacement of the Edgar Quinet, lost in January, 1930. 

(2) Including armoured ship ‘* B,’’ and one 6,000 ton cruiser under construction. 

(3) Including Marlborough, Emperor of India and Tiger, to be disposed of 
under the London Naval Treaty (totalling 81,400 tons) and vessels building 
or authorised. 

(4) Including vessels building or authorised. 

(5) Including Wyoming listed for training purposes under the London 
Naval Treaty. 


Table II.—Figures of Tonnage by Categories. 





Light Surface Vessels. 





' 

Capital Aircraft Crui sers. Submarines. 
Ships. | Carriers. Guns of 
Guns over, 6.1” or | Destroyers 

61” | under 











FRANCE eu 185,925 22,146 124,424 136,811 61,422 97,875 
GERMANY... 72,800 — a 33,650 19,330 - 
ITaLy as 87,917 — 105,300 65,423 91,701 53,664 





Great Britain | 555,050 115,350 163,686 170,665 184,370 61, 126 
JAPAN «+ | 298,400 68,870 124,120 127,375 142,021 89,542 
U.S.A. -» | 523,800 91,300 206,800 75,900 273,360 80,600 





























E.—TABLES GIVING PARTICULARS OF AIR MATERIAL. 


Table I.—Aeroplanes of the Land, Sea and Air Armed Forces. 





States. 


Total Aeroplanes 
of the Armed 
Forces. 


(Optional.) 
Aeroplanes 
stationed in the 
Home Country. 


(Optional.) 
Aeroplanes 
stationed 
Overseas. 


(Optional.) 

Aeroplanes 

in Aircraft- 
carriers, 





Total 
H.P. 


Total 
H.P. 


Total No. 


H.P. 


No. 


Total No. | 





_—we-: ae a. 
FRANCE 1,225,123 | 964,224 439 217,249 89 43,650 


GERMANY _ 
876,847 — 
(2) | (2) 


GREAT (2) 2) | 2 2 
BRITAIN 740,215 | 481,900 | 286 | 130,960] 300 
(3) 


329 


ITALY 


121,355 
(3) (4) | 
472 | 350,370 169,120 
(2) 2) | (2) | (2) 
1,752 | 1,028,745 3 | 513,140] 82 | 44,895] 164 


( 
JAPAN 1,639 


83,000 














U.S.A. 











Nores.—{1) Including all aeroplanes used for training purposes. Excluding ail 
aeroplanes used for training purposes, whether capable of use in war or 
not, the total is 1,503 machines (1,046 at home, 395 overseas and 62 in 
aircraft-carriers) with a total horse-power of 773,212. 

(2) Including aeroplanes used for training purposes capable of use in war. 
(3) Not including aeroplanes used for school, training or experimental purposes. 


(4) Attached to the Coastal Flying Corps. 


Table If.—Dirigibles of the Land, Sea and Air Armed Forces. 





States.(1) Total Horse Power. Total Volume. 


| 
3 





FRANCE 974 10,200 cubic metres. 


USA... 5 (2) 2,230 





| 
| 
| 1,010,000 cubic feet. 





Notrs.—({1) Germany, Italy, Great Britain and Japan possess no dirigibles attached to 
the Land, Sea or Air Armed Forces. 
(2) The Los Angeles is restricted by treaty to training purposes only. 
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II1Il.—CHRONOLOGY. 
Austria. 

October 3rd.—The National Assembly and the Senate approved the Bii| 
to enable the Government to balance the Budget in accordance with the 
conditions laid down by the Financial Committee of the League as a prelin- 
inary to a loan of 200 million schillings. The Bill provided for reductions of 
salaries, increases in taxation and of railway fares, suspension of recruiting for 
the army for one year, and other economies. 

October 5th_—The Minister of Finance, Dr. Redlich, resigned. 


Bolivia. 

September 25th—A law, passed by Congress in a secret session, was 
promulgated suspending for 30 days, or longer if necessary, the clauses in the 
Statute of the Central Bank relating to the convertibility of the paper peso 
into gold on demand. 


Brazil. 
September 29th.—A decree was issued giving a monopoly in exchange to 
the Bank of Brazil. 


Chile. 

October 3rd.—Senor Montero, the Government nominee, was elected 
President of the Republic by a large majority. He was a Radical, and was 
supported by the Conservatives, Liberals and Radicals. 


China. 
INTERNAL AFFAIRS. 

September 23rd.—The Central Executive Committee of the Kuomintany 
issued a manifesto urging all parties to unite against “ foreign aggression.” 
The leaders of the Canton Government were stated to have replied promising 
assistance and mutual support. 

September 28th.—Mr. C. T. Wang, the Foreign Minister, was attacked 
in his office and seriously injured by a mob of students, members of the 
Students Volunteer Corps, who had come to the Foreign Office to protest 
against what they regarded as Mr. Wang’s failure to “ persuade the League 
of Nations to continue to support China.” 

September 29th.—A movement in favour of autonomy in Manchuria was 
reported to be growing in strength rapidly, and at Kirin a group of officials 
formed a provisional government and telegraphed to Chang Hsueh-liang and 
Chiang Kai-shek announcing their independence. . 

September 30th.—All three provinces of Manchuria were stated to be in 
revolt against the Mukden Government, and at Tsitsihar the local notables 
formed a provisional Government for Heilungchiang. 

Mr. C. T. Wang resigned his post as Foreign Minister, and the appointment 
was offered to Dr. Alfred Sze. 

A peace conference opened in Canton between representatives of the 
Nanking and Canton Governments. 

October 2nd.—Serious rioting was reported to have occurred at Newchwang 
Treaty Port, owing to attacks by bandits on the Chinese police. 

October 5th.—The situation in many parts of Manchuria was stated to be 
very unsettled, owing to the activities of bandits, and missionaries reported 
that terrorism existed nearly everywhere outside the zones of the South 
Manchuria and the Chinese Eastern Railways. 
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ExTERNAL AFFAIRS, RELATIONS WITH THE Powers. 


September 23rd.—All the Japanese troops in Manchuria were withdrawn 
within the railway zone except at three points, Mukden, Changchun and 
Kirin, where two companies remained as a precaution against disorder. 
It was learnt that the reports of an advance towards Harbin were unfounded, 
but the evacuation of Japanese women and children from the town was ordered. 

Mr. T. V. Soong withdrew his proposal for a joint enquiry as soon as he 
learnt that the Japanese Government was ready to accept it. 

A number of prominent Chinese in Mukden were stated to have been 
arrested by the Japanese, as hostages for the peaceful behaviour of the 
scattered detachments of the Chinese North-Eastern Army. ~The Japanese 
were also reported to be obtaining lists of the accounts held in foreign banks 
in Manchuria by the more important Chinese. 

A third Note was despatched to the Japanese Government reiterating 
the demand for the immediate withdrawal of their troops and the restoration 
of the occupied territories. It alleged that the Japanese military activities 
were being extended and that their troops were wantonly destroying the lives 
and property of civilians. 

September 24th.—Note from U.S. Secretary of State to Chinese and 
Japanese Governments and to League of Nations. (See U.S.A.) 

September 26th.—The Foreign Office issued a semi-official statement 
pointing out that the whole Japanese forces in Manchuria numbered at least 
50,000, and not 14,000 as claimed by Tokyo. Also that China had never 
recognised the additional Articles of the Portsmouth Treaty of 1905. (By 
which Japan claimed the right to station railway guards in the country.) 

Serious riots broke out in Hong Kong and at Kowloon during which 
Japanese residents were attacked and murdered and Japanese property and 
goods destroyed. British naval and military units codperated in protecting 
Japanese property and shipping. 

It was reported in Peking that a passenger train had been fired on by 
Japanese aeroplanes on the line some miles south of Mukden on September 
24th, and that two Chinese had been killed. 

September 29th.—Envoy of the Kuomintang received by Japanese Foreign 
Minister and Note from Chinese Government received in Tokyo. (See 
Japan.) 

September 30th.—Resolution of League Council accepted by Chinese 
delegate, but with a reservation. (See League of Nations.) 

October 1st.—Reply of Japanese Government to Note re autonomist 
movement in Manchuria. (See Japan.) 

October 2nd.—At Changchun Japanese aeroplanes were reported to have 
dropped bombs on a large body of Chinese troops which had fired on them 
when reconnoitring over the Mukden-Heilungchiang section of the line. 

October 3rd.—In a statement to the foreign press in Peking Chang Hsueh- 
liang said that, while it was uncertain whether he would go back to Mukden 
in the near future, his troops would return to Manchuria as soon as the 
Japanese had withdrawn. He minimised the importance of the autonomist 
movement, and described it as promoted by irresponsible Japanese individuals. 

Newchwang was reported to have been occupied by Japanese troops. 

October 4th.—It was learnt that the National Government had forwarded 
identical Notes to Great Britain and other Powers represented on the League 
Counciland also to the United States requesting the despatch of representatives 
to investigate the situation in Manchuria before October 14th. 
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According to reports from official Japanese sources, between 40 and 50 
Koreans had been murdered in Manchuria during the previous few da ys by 
Chinese soldiers. , 


Colombia. 
September 25th.—The Government prohibited the export of gold. 


Denmark. 
September 26th.—The Bank rate was raised from 4} to 6 per cent. 
September 29th.—Both Chambers of Parliament passed a Bill suspending 
the operation of the gold standard until November 30th. The Government 
decided to reduce the gold cover for the note issue from 50 per cent. to 33} per 
cent. 


Egypt. 
September 27th.—The Government decided to prohibit the expori of gold. 


France. 

September 25th—The Cabinet decided that M. Laval should accept 
President Hoover’s invitation to visit Washington. It was understood tha: 
he would sail for America on October 16th. 

September 26th.—On leaving for Berlin M. Laval made a statement to th 
press in which he said the meeting he was going to have with the German 
Ministers must lead to acts ; there were some problems they could not attack 
in the existing circumstances, but they ought, above all, to determine the 
method for simplifying the economic relations between the two countrie:. 
He suggested that the move to settle economic questions would create « 
better political atmosphere and so make it possible to deal with the politica! 
questions. 

September 27th.—M. Laval and M. Briand in Berlin and issue of statement. 
(See Germany.) 

September 28th.—M. Laval’s visit to German President and issue of 
communiqué re formation of economic committee. (See Germany.) 

September 30th.—In a statement published in the press M. Laval said that 
they had “ just finished in Berlin the most delicate mission that could fall to 
French Ministers.” His suggestion, made previously to Dr. Briining, for the 
formation of a joint economic committee had been realised, and it represented 
“the birth of a hope, the adoption of a new method.” This beginning might 
appear modest, but it would have to be judged by its results. 

An official communiqué was issued announcing that the Government had 
decided to introduce a quota system for imports of live stock, meat, dairy 
produce, etc. There would be no increase of duties. 

October 6th—Lord Reading, the British Foreign Secretary, arrived in 
Paris on an official visit. 


Germany. 

September 27th.—The French Premier and Foreign Minister arrived in 
Berlin. After being received by the Chancellor and Foreign Minister 
M. Laval issued a statement from the French Embassy in which he said that 
while they could not yet banish misunderstandings or “touch upon certain 
delicate problems,” they could proceed at once to action in the economic 
sphere, and they would do so. He had suggested a method to the German 
Government, and together they proposed to “forge the instrument in 
the form of a Franco-German Committee, which shall enable all the economic 
questions in which both countries are interested to be examined.” 


208 





Minis 
a mi: 
econo 
of th 
opera 
existi 


shoul 
Se 
Or 
up th 
These 
gold | 
to 31 
were 

the a 
other 
On 
Socia 
Labor 
aga V 
Or 


and | 


resigr 


previ 
of for 
excha 
woulc 
ment: 


13 


It was understood that the Committee would be a large and permanent 
joint economic body, and, speaking at a banquet in the evening, Dr. Briining 
said they proposed not only to establish a permanent organisation, but to 
seek a new method which would lead before long to solid results. 

September 28th.—M. Laval and M. Briand visited President von Hindenburg 
at his residence. After a further discussion, subsequently, with the German 
Ministers a communiqué was issued stating that it had been agreed to form 
a mixed Franco-German Committee, whose task would be to examine all 
economic questions touching the two peoples, without thereby losing sight 
of the interests of other countries and the necessity of international co- 
operation. It would examine the possibilities of strengthening and extending 
existing economic agreements and concluding new ones, possibly in new forms 
of organisation. 

September 29th.—The French Ministers left Berlin for Paris. 

The Government decided that the Berlin Bourse and all German Exchanges 
should remain closed for an indefinite time. 

September 30th.—M. Laval’s statement in the Paris press. (See France.) 

October 2nd.—-The Government issued a further set of regulations tightening 
up the restrictions under the decree controlling transactions in foreign exchange. 
These were understood to have been rendered necessary by heavy losses of 
gold and foreign exchange and a fall of the note cover from 40°1 per cent. 
to 31°2 per cent. during the previous week. All holders of foreign exchange 
were compelled to declare their holdings and offer them to the Reichsbank, 
the amount exempted being reduced to 200 marks (from 1,000 marks) while 
other restrictions were also imposed. 

October 5th.—Following on the secession of a number of members from the 
Social Democratic Party, a new group was formed under the title of “ Socialist 
Labour Party.” The split was described as, not a split of the Socialist Party 
asa whole, but of the Left Wing only. 

October 6th—Dr. Curtius informed the President of his wish to resign, 
and it was also understood that Dr. Briining intended tendering the 
resignation of the Cabinet the next day. 


Great Britain. 

September 23rd.—The House of Commons passed the second reading of the 
Finance Bill by 297 votes to 238. 

It was announced that the Lords Commissioners of the Treasury had the 
previous day signed an order to the effect that until further notice purchases 
of foreign exchange or transfers of funds with the object of acquiring such 
exchange by British subjects or persons resident in the United Kingdom 
would be prohibited except for the purpose of financing normal trading require- 
ments, contracts existing before September 21st, and reasonable travelling 
and personal expenses. 

September 25th.—The Federal Structure Committee concluded its general 
discussion on the distribution of financial resources between the projected 
Federation and its units. A sub-committee was appointed to examine and 
report upon the general principles on which the financial resources and 
obligations of India should be apportioned between the Federation, the British 
units jointly and severally, and the States. 

The London Stock Exchange Committee issued an order prohibiting 
dealings for the Account and providing that all bargains should be for cash. 

September 28th.—The London News Agencies circulated a statement 
regarding the political situation in which it was made clear that the under- 
standing among those around the Prime Minister was that Mr. MacDonald, 
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in the event of a General Election, would definitely not lend himself to +), 
plans of any one party. He was convinced that what was wanted aboy. 
everything else was national unity, and if all the parties would not come jy 
and form part of that unity the Prime Minister would be in the position tha; 
he would have to tell the country that he had found it impossible to secure j; 
and would therefore have to stand out of the Government. On the othe; 
hand, he might have to appeal for a large united central block, to concentrat, 
on the immediate national needs, and would ask the nation to give it power 
to deal with those needs as they arose. It was understood that what | 
really wished for was a “‘ doctor’s mandate ” to deal with the situation of the 
country. 

The Minorities Committee of the Round Table Conference opened it; 
session under the chairmanship of the Prime Minister, who made a strong 
appeal to the members on the necessity of their settling their own problems 
among themselves, since this course would provide the only permanent 
solution. 

September 29th.—The National Economy Bill was read a third time in 
the House of Commons by a majority of 297 votes to 242. The Federal 
Finance Sub-Committee of the Round Table Conference met, as did also 
the British-Indian Moslem Delegates, under the chairmanship of the Aya 
Khan, with the object of considering their position in relation to Mr. Gandhi's 
insistence on the presence at the Conference of Dr. Ansari, the Moslem 
member of Congress. A letter was received from Mr. Gandhi intimating 
a willingness to consider the views of the Moslem delegates sympathetically. 

September 30th.—In the House of Lords the National Economy Bill was 
passed through allits stages and received the Royal Assent. In the Commons 
the Finance Bill was considered on the Committee stage. The Prime Minister 
stated, at question time, that it was hoped that Parliament would adjoum 
on October 7th. 

The Prime Minister had private conversations with Mr. Gandhi and the 
Aga Khan with a view to reaching a settlement of the Hindu-Moslem 
differences. Two Sikh delegates to the Conference wrote to Mr. Gandhi 
putting forward the claims of their community. 

October 2nd.—The Finance Bill was read a third time in the House of 
Commons without a division. 

The informal Committee of the Minorities Sub-Committee of the Round 
Table Conference met privately under the chairmanship of Mr. Gandhi. It 
was understood that the Congress attitude, which Mr. Gandhi represented, 
was insisted upon, i.e., that there should not be any special representation 
for any communities except the Moslems and Sikhs on historical grounds. 
Mr. Gandhi held that the declaration of fundamental rights and adult suffrage 
should meet the requirements of all the other minorities. 

October 6th.—The Prime Minister informed the House of Commons tliat 
he had seen the King, who had consented to the immediate dissolution of 
Parliament. The General Election would take place on October 27th. 


Greece. 

September 26th.—The Bank of Greece raised its discount rate from ° to 
12 per cent. 

September 28th.—A decree was issued giving the right of monopoly to tle 
Bank of Greece for the sale and purchase of gold. Deposits of foreign money 
could only be paid out, during the period of the decree, in drachmae. The 
Bank was also invested with wide powers to control the exchanges ani 
restrict purchases of foreign exchange. 
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October 3rd.—General Ismet Pasha, the Turkish Prime Minister, and 
Tewfik Rushdi Beg, the Foreign Minister, arrived in Athens on an official 
visit as guests of the Government, and received a very cordial public welcome. 

October 5th.—Ratifications of the Turco-Greek Treaty of Angora were 
exchanged in Athens. 


India. 

September 23rd.—All the banks throughout the country were closed for 
two days. The Secretary of the Finance Department of the Government 
jssued a communiqué stating that the declaration of these public holidays 
was solely with a view to allowing time for measures to be taken to enable 
business in foreign exchange to be re-opened in an atmosphere of calm and 
confidence. 

September 24th.—Speaking in the Legislative Assembly the Finance Member 
explained the steps the Government proposed to take to regulate sales of 
gold and sterling, gave an assurance that the promise made by the British 
Government to support India was not affected by the departure from the 
gold standard, reassured members and the public of the stability of the 
banks in India, and announced that Government plans to effect immediate 
economies would be laid before the House on September 28th. The Govern- 
ment’s holding of silver rupees, he said, was 127 crores, against a note issue 
of 148 crores. The operation of the ordinance of September 21st would be 
terminated, and the Government would take steps to control exchange 
transactions. 

A new Ordinance was issued providing that sales of gold or sterling should 
be completed only by the Imperial Bank of India in Calcutta and Bombay. 
Sales should only be made for financing ‘“‘ normal trade requirements for 
contracts completed before September 21st, and for reasonable personal and 
domestic purposes.” 

September 25th.—The Opposition parties in the Legislative Assembly 
tabled a motion expressing the fear that the linking of the rupee to sterling 
would be seriously detrimental to the interests of the country. 

September 26th.—A resolution disapproving the policy of the British 
Government regarding the currency question was passed in the Legislative 
Assembly by 64 votes to 40. It was contended by the movers of the resolution 
that the obligation imposed on the Indian Government by the linking-up 
of the rupee to sterling would fritter away the gold assets of India to the 
detriment of the economic life of the country. 

September 28th.—The Governor of Burma issued invitations to the 
delegates to attend the Burma Round Table Conference. 

Opening of Minorities Committee’s session in London. (See Great Britain.) 

September 29th.—The Finance Member, in introducing the Budget, stated 
that, in order to balance it, he was putting forward three main proposals : 
drastic retrenchment in the Government services, an emergency cut in 
salaries on the basis of a maximum cut of 10 per cent. inclusive of enhanced 
income tax, and the introduction of fresh taxation. The last named would 
include a temporary surcharge of 25 per cent. on ail but one (the Customs 
duty on exports) of the existing taxes, including the salt tax. 

October 3rd.—The Press Control Bill was passed by the Legislative Assembly 
by 55 votes to 24. 

October 4ih.—It was announced that the negotiations with the Afridis at 
Jamrud had been brought to a successful conclusion and that the Afridis had 
accepted the Government’s terms almost without condition. 
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October 6th.—The Council of State disposed of the Bill to prevent the 
publication by the press of incitements to murder and violence. 

The Working Committee of the Nationalist Moslems appointed Dr. Ansar; 
as delegate to the Round Table Conference with full powers to negotiate 
with a view to a communal settlement. 


Italy. 


September 25th.—The Government imposed a super-duty of 15 per cent, 
on all imports other than those protected by special international treaties 
as a means of making possible the balancing of the budget. Certain excep. 
tions were made, the duty on coal being fixed at 10 per cent. and cereals being 
exempted altogether. (The import duty on cereals had recently been raised.) 

September 27th—The Government communicated to the Secretariat of 
the League a statement on Italian armaments. In this it pointed out that it 
had restricted its army to small dimensions and that only 200,000 men were 
called up each year. The total of the land forces at home was shown as 
462,281, and of those oversea as 29,137. The formations organized on a 
military basis at home numbered 85,098. The total of the naval forces was 
given as 51,326, and that of the air forces as 21,418, plus 775 oversea. The 
tonnage of the Navy aggregated 404,005 metric tons, of which 87,917 tons 
represented four capital ships and 105,300 tons, 11 cruisers. The total number 
of aeroplanes was 1,507. 

The Bank rate was raised to 7 per cent. 

September 30th.—The Government revoked the order precluding Fascists 
from membership of the Azione Cattolica. 

October 2nd.—The Fascist Grand Council, after meeting to discuss the 
internal and international situation, voted a resolution declaring that the 
world crisis could “ not be solved except by the application of measures to be 
taken without delay that comprise in the first place the entire problem of 
armaments, and also that of debts and reparations.” It accordingly approved 
the activities displayed by Signor Grandi at Geneva, and also those of Signor 
Bottai, “ who in the field of economic relations has by his proposal placed 
upon the basis of international action typical institutes created by the Fascist 
revolution.” 

October 6th.—In a speech on disarmament to the Rotary Club in Rome, 
Lord Cecil declared that one thing which would do much to diminish 
international fears would. be the abandonment of the expenditure on arma- 
ments. Apart from the reduction of the “fantastic” amounts spent the 
best thing that could happen would be to extend to all nations the prohibitions 
and restrictions imposed upon Germany. In a speech in reply, Signor Grandi 
promised the sympathetic consideration of Italy for the proposal. 


Japan. 

September 23rd.—Withdrawal to railway zone of forces in Manchuria. 
Third Note from Chinese Government. (See China: External Affairs.) — 

September 24th.—Memorandum from U.S. Secretary of State re Manchurian 
dispute. (See U.S.A.) 

The Government issued an official statement pointing out that it had 
no intention of effecting a military occupation of Manchuria, and merely 
desired to guarantee the security of peaceful enterprises and the safety of 
Japanese investments. The statement referred to China’s “ constant thwart- 
ing of Japan’s efforts to promote friendship,” and claimed that there wer? 
only 14,000 Japanese troops in the country as compared with Chinese forces 
numbering 220,000. Their own forces had already returned to the railway 
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one, leaving only small detachments at Mukden and Kirin for policing 


ses. 
ee 25th.—Government’s statement to Council of the League. (See 
League of Nations.) 

Reports were current in Tokyo that Manchuria and Inner Mongolia were 
to be declared an independent republican State. 

September 26th.—It was announced in Tokyo that the Commander of the 
amy in Manchuria had been instructed not to enter into any negotiations or 
support any movement for Mongolian or Manchurian independence, lest 
misunderstandings should arise. 

September 28th.—It was understood that the delegate to the Council of 
the League of Nations had been instructed not to accept the proposal of the 
League to send an observer to Manchuria on the ground that the appointment 
yould imply suspicion of Japan’s word and would delay a settlement of the 
dispute. 

‘oplember 29th.—The Foreign Minister received Chi Shu-yang, a member 
of the Kuomintang who had come to Tokyo specially from Nanking, and who 
subsequently informed the press that Baron Shidehara’s explanations had 
given him a new view of the Manchurian affair. He said that a settlement 
should not be difficult and negotiations could begin speedily if the Japanese 
troops withdrew within the railway zone. 

The Government received a Note from the Chinese Government holding it 
responsible for the growth of the autonomist movement in Manchuria. 

September 30th.—League Council resolution accepted by Japanese delegate. 
(See League of Nations.) 

October 1st.—The Government replied to the Chinese Note of September 
2th stating that at the outset of the autonomist movement both Japanese 
officials and individuals had been explicitly forbidden to give any encourage- 
nent or support to the movement, and it was, therefore, unable to accept any 
responsibility. It was pointed out, however, that Japan looked with a favour- 
able eye on the establishment of local peace maintenance organisations, as 
“they are calculated to restore order and assure the safety of Japanese lives 
and property, thereby facilitating the withdrawal of Japanese troops.” 

October 2nd.—Note to League Secretariat re situation in Manchuria. 
(See League of Nations.) 

October 5th.—The military authorities in Manchuria announced that they 
had broken off relations with Chang Hsueh-liang and that the Japanese 
military advisers had been withdrawn from Mukden. The Foreign Office 
stated, however, that the announcement had been made without instructions 
from Tokyo. 


League of Nations. 

23rd.—In the Third Committee the delegations of Belgium, 
Greece, the Netherlands and the U.S.A. gave their adhesion in principle to 
the Italian proposal for an armaments truce. Lord Cecil subjected its terms 
to an analysis, stating that it would provide great financial and moral 
advantages. If the Committee were unanimous in its desire to override all 
the suggestions in criticism which would be put forward by the naval and 
military experts there was no real obstacle to a truce in armaments. He 
suggested that the Italian proposal should be given a practical turn and pro- 
posed that the Committee should adopt a resolution asking all Governments 
who were invited to the Disarmament Conference to state before November Ist 
whether they were prepared to undertake a truce. The Italian proposal could 
then, after examination by a drafting Committee, be forwarded to the 
Governments. 
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The U.S. delegate said that as regards the land and air armaments th, 
Italian proposal was acceptable to the U.S.A., but a postponement of nay) 
shipbuilding would embarrass that industry in America since they wer 
engaged in building destroyers as part of their unemployment constructioy 
scheme. However, the United States was disposed to give up the right which 
it might exert in this respect for the period of the truce for the sake of jt. 
psychological effect. 

In the Second Committee Sir Arthur Salter, after pointing out that Great 
Britain was still a principal creditor country, with resources far greater thay 
her liabilities, suggested that there were three directions in which the League 
might take action in dealing with the financial crisis: (1) a declaration by the 
Assembly of the necessity for new political and financial leads ; (2) the equip- 
ment of the League financial organisation so that it might bring emergency 
help in the provision of expert advice ; and (3) the hastening of the report of 
the Gold Delegation. The Finance Committee should elaborate the principles 
which should govern public borrowing. Much of the trouble was due to the 
fact that when money was plentiful some Governments and public authorities 
had been able to borrow and spend on unproductive work. 

September 24th.—In the Third Committee the French delegate (M. Massig]i) 
rejected the Italian proposal for an armaments truce. He expressed scepticism 
as to the moral value, as well as the practicability, of the proposal ; it had 
already been shown, he said, that one Government could not accept the truce 
in the case of destroyers ; also, the country which possessed a fleet of old 
vessels would be hindered in its task of bringing that fleet up to date. He saw 
only two courses: either the adoption of the recommendation of the 
Scandinavian States, or the reference of both their and the Italian proposals 
to the Disarmament Conference. 

The representatives of Sweden, Switzerland, Yugoslavia, Rumania, 
Czechoslovakia and Finland gave their support to the Scandinavian proposal. 
Lord Cecil said Great Britain would support the Italian proposal if others 
did so. 

A Committee consisting of the representatives on the Council of (reat 
Britain, France, Germany and Italy, together with Senor Lerroux, the 
President, conferred on the steps to be taken to restore peace in the railway 
area in Manchuria. 

Communication from U.S. Secretary of State re Council’s action regarding 
Manchurian dispute. (See U.S.A.) 

September 25th.—The Council received a communication from the Japanese 
Government accepting its three recommendations, and saying that Japan would 
do nothing to aggravate the situation, had withdrawn troops in so far as was 
compatible with the security of life and property, and agreed that the United 
States should be kept fully informed. 

The Council met to discuss the Sino-Japanese crisis, and Lord Cecil pointed 
out that it was Article 11 (and not Article 15) which had been mentioned in 
the appeal made by the Chinese Government. (Article 11 obliged the League 
to take “any action that may be deemed wise and effectual ” to safeguard 
peace.) The Chinese were understood to insist on the appointment of a 
commission of enquiry composed of neutrals appointed by the Council, but 
the Japanese refused to agree to this and wished the matter to be dealt wit) 
through direct negotiations, according to the original Chinese proposal. 

26th.—The Assembly adopted a resolution urging the utmost 
possible reduction of expenditure before the end of the year; also one 
expressing regret that a greater number of States than ever before had failed 
to fulfil their financial obligations to the League. (The number of States 11 
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year was 14, and the extent of their obligations 14 million gold franes. 
None of them were European countries.) It also decided to ask Governments 
to do all within their power to develop a national understanding and to render 
possible the resumption under normal conditions of both national and 
international investments; it also expressed satisfaction with the new 
measures permitting the Financial Committee to take rapid action in financial 
crises, and gave its approval to the establishment of the International 
Agricultural Credit (Mortgage) Company, founded in May 1931. 

The Commission of Enquiry for European Union held its fifth session, 
and completed the composition of the special committee which, on November 
dnd, was to begin the study of the proposed pact of economic non-aggression. 

M. Briand was elected Chairman of the Kuropean Union Commission for 
1932. 

September 28th.—The Third Committee decided unanimously to recommend 
to the Assembly the passing of a resolution in favour of an armaments truce 
for one year as from November Ist, 1931. 

This resolution was to the effect that the Assembly addressed “a solemn 
appeal to all those who are desirous that practical effect should be given to 
the principles of peace and justice upon which the Covenant is based and urges 
them to devote all their efforts towards creating a world opinion, strong 
enough to enable the general disarmament conference to achieve positive 
results, including in particular a gradual reduction of armaments to be 
continued until such time as the object laid down in Article 8 of the Covenant 
isattained.” The Assembly would “ request the Governments . . . to prepare 
for this event by means of an armaments truce and accordingly requests the 
Council to urge the Governments . . . to give proof of their desire for a 
successful issue of the efforts to ensure an organised peace and . . . to refrain 
from any measure involving an increase in their armaments.”’ Governments 
were to be asked to state, before November Ist, whether they were prepared 
fora period of one year to accept this truce in armaments. 

The Council met again to deal with the Sino-Japanese dispute, when 
Mr. Yoshizawa stated that his Government had received urgent appeals from 
Japanese in Northern China and on the borders of Korea for military protection, 
but that, in order not to aggravate the situation, this was not being sent to 
them; on the other hand, the retirement of the Japanese forces within the 
railway zone continued. The greatest possible facilities were being given 
to foreign officers and press correspondents to see what was happening. 
He repeated that Japan had no territorial ambitions in Manchuria. 

Dr. Alfred Sze suggested that the League might be able to aid the parties 
to find an agreement by fixing a date for the complete retirement of the 
Japanese forces, in which case the commission of enquiry would not be 
necessary. Lord Cecil strongly recommended to the Japanese delegate the 
idea of a commission consisting of Chinese and Japanese who would work 
without external aid unless a deadlock were reached. Such a commission 
would only deal with the question of the evacuation of troops. 

Report re instructions to Japanese delegate. (See Japan.) 

September 29th.—The twelfth session of the Assembly concluded after 
adopting a report of the Fourth Committee on the organisation of the 
Secretariat, the International Labour Office and the registry of the Permanent 
Court of International Justice. 

Senor Lerroux gave an account of the action of the Council on the 
Manchurian question, and stated that the withdrawal of the Japanese troops 
had begun. Having had the matter laid before it on the basis of Article 11 
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of the Covenant, the Council would, he said, continue its efforts with {), 
representatives of the two parties to aid them to obtain a satisfactory 
settlement of the dispute. : 

The Assembly also dealt with the proposed armaments truce and 
Senor Madariaga pointed out that so far only 20 out of 63 Governments 
invited to the Disarmament Conference had provided the returns on their 
armaments essential for that conference. As regards the two proposals, 
the Italian and the Scandinavian, a resolution had, he said, been prepared 
incorporating the Italian idea of a truce, the moral gesture suggested by ¢}; 
five Powers and a moral undertaking, to which all Powers would subscribe. 
not to increase their armaments. 

Lord Cecil said that this “ gentleman’s agreement ” would be a great test 
as to which Governments were so earnestly in favour of a reduction of 
armaments that they were not going to be deterred from a definite step in 
that direction by the exaggerated apprehensions which some of their advisers 
would always feel. The Third Committee’s resolution was then adopted 
unanimously, with Persia abstaining. 

It was announced that the Hedjaz had been invited to attend the 
Disarmament Conference. (This was the sixty-third invitation.) 

September 30th.—The Council disposed of the Sino-Japanese question hy 
the adoption of a resolution by which both parties were placed on their honour 
to avoid incitements to hostility. The resolution took formal note of the 
Japanese Government’s undertaking to continue the withdrawal of its troop 
and also of the Chinese declaration that it would assume responsibility for 
the lives and property of Japanese nationals. Should events in Manchuria 
not take a peaceful course the Council would meet again on October l4th. 

The Japanese delegate accepted the resolution, as did the Chinese, but 
Dr. Sze declared that China reserved all her rights under the Covenant 
regarding the settlement of the conflict, and he accepted it in the light of that 
reservation. Mr. Yoshizawa stated that he could not accept that 
interpretation. 

October 2nd.—The Secretariat received a Note from the Japanese delegate 
to the Council denying that any Chinese civilian had been arrested in 
Manchuria and stating that all property had been respected and protected 
by the Japanese troops. It also reproduced a telegram from Tokyo stating 
that the policing of Mukden, which had been done since September 2Ist by 
Chinese police under Japanese supervision, was to be entrusted forthwith 
to a committee of Chinese notables. 


Norway. 

September 28th.—It was announced that the Cabinet had decided 
temporarily to suspend the obligations of the Bank of Norway to exchange 
banknotes into gold and to place an embargo on all export of gold. The 
Bank rate was fixed at 8 per cent. 


Rumania. 

October 1st.—The Twenty-seventh Inter-Parliamentary Conference was 
opened in Bucharest and was attended by delegates from the Parliaments 6! 
25 countries. 


Spain. 
September 25th—A general strike was proclaimed at Santander as 4 
rotest against incidents the previous day between members of Socialist and 
man Catholic labour unions. 
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September 26th.—The Cortes passed Chapter 1 of the new Constitution 
after much discussion centering on the question as to whether the Central 
Government should dictate labour policy to Catalonia. A compromise was 
agreed upon entrusting the “ autonomous regions ” with the application of the 
legislation enacted by the Cortes. 

The definition of the country was as follows: “Spain is a democratic 
Republic of workers of all classes organised in a régime of justice and liberty. 
Power in allits branches emanates from the people. The Spanish Republic is 
an integral State of federative tendencies which makes it possible for 
municipalities and regions to be autonomous.” 

September 29th.—Strikes were declared at Seville, Salamanca and in 
several places in the Provinces of Cordoba and Logrono, and collisions with 
the Civil Guard resulted in several deaths. 

September 30th.—The Primate, Cardinal Archbishop of Toledo, resigned. 

The Vatican removed the Jesuit leaders in Madrid and other important 
centres and let it be known that Spanish nationals would be appointed in 
their stead. 

October 1st.—The Cortes voted an Article of the Constitution granting the 
vote to women, of 23 years of age and upwards, by 160 votes to 121. 

October 5th.-A general strike was declared at Cadiz by Syndicalists and 
several people were wounded during collisions with the police. 

October 6th.—The general strike at Cadiz ended, but another one was 
declared at Badajoz by the agricultural workers. 

Article 42 of the Draft Constitution was adopted by the Cortes. This 
laid it down that the proprietorship of national sources of wealth belonged 


to the State, which at present recognised private property but would proceed 
gradually to its socialisation. 


Sweden. 

September 28th.—The Government announced that the State Bank had 
been authorised to refuse to exchange banknotes for gold until November 30th. 
The Bank would not pay out gold during that period unless notice had been 
given before the end of November to resume gold payments. It was also 
decided to prohibit the export of gold by any bank other than the State Bank 
or foreign national banks. 

The Bank rate was fixed at 8 per cent. 


Switzerland. 

September 25th.—The States Council ratified the Treaty of Arbitration 
and Conciliation with the U.S.A. signed on February 16th, 1931 ; also the 
Commercial Treaty concluded with the Netherlands. 


Turkey. 
October 3rd.—Visit of Ministers to Athens. (See Greece.) 


US.S.R. 
_ September 23rd.—The Supreme Economic Council and the Central Trade 
Union Council published a joint decree initiating a new system of graduated 
wages and bonuses for the coal and metal industries. 

The Commissar for Agriculture ordered the formation of 12 commissions 
to enquire into the so-called decline of efficiency on the State farms in the 
Ukraine, Northern Caucasus and elsewhere. 
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It was announced in Moscow that, in preparation for the Disarmamen; 
Conference, an exchange of data on their respective armed forces had heey 
made between the U.S.S.R. and Italy and between the U.S.S.R. and Poland. 
It had also been agreed to make the same arrangement with Finland. 

September 30th.—A Conference held in Moscow to make plans for ¢o. 
ordinating efforts for an extension of the exports of grain decided to draw up 
a Five Years’ Grain Plan, to include the deepening of harbours in the Black 
Sea and the building of new railways. 

October 1st.—A manifesto, signed by Stalin and Molokov, was issued 
addressed to all organisations of the Communist Party, the Government and 
the Trade Unions declaring that one of the most important problems for the 
country was the improvement of the food supplies of meat, fish, vegetables, 
etc. It emphasised that the key to the problem of raising the productivity 
of labour and preventing desertion was better feeding, especially in the matter 
of meat. 

October 2nd.—Andreiev was appointed Commissar for Land Transport 
in succession to Rukhimovich, who was relieved of his post owing to the 
failure of the railways to cope with the traffic. 

October 4th.—A Government Order was published prescribing a 10 per ceut. 
reduction in fuel consumption for the last three months of the year, as part 
of an effort to combat the fuel shortage. Economic Life pointed out that the 
fuel reserves were less than at the same date in 1930. 


U.S.A. 
September 24th—It was learnt that Mr. Stimson had presented a 


Memorandum to the Japanese Government representing that the extension 
of military operations following the initial clash at Mukden laid a serious 
responsibility on Japan, and emphasising the fact that the state of affairs 
in Manchuria was a matter of grave concern, both morally and legally, to 
other Powers. The U.S. Government associated itself with the action of 
the League Council in the matter. 

Mr. Stimson also sent a message to the Secretariat of the League stating 
that the U.S. Government was in whole-hearted sympathy with the attitude 
of the League as expressed in the Council’s resolution regarding the Sino- 
Japanese dispute, and was despatching Notes to the two Governments 
concerned along similar lines. Mr. Stimson added that he had already 
urged cessation of hostilities and a withdrawal from the present situation 
and danger. 

Issue of official statement by Japanese Government. (See Japan.) 

September 25th.—Acceptance of invitation to M. Laval to visit Washington. 
(See France.) 

29th.— plies were received from both China and Japan to 
the Secretary of State’s Note re the Manchurian situation. The Chinese 
Government said it saw no other way to satisfy the requirements of inter- 
national law than for Japan to withdraw her troops immediately and give 
full redress to the Chinese Government. The Japanese reply suggested that 
“the tension in Manchuria ” might be adjusted by frank and unimpassioned 
discussions. Meanwhile, it added, the Japanese forces had been ordered to 
refrain from committing further acts of hostility unless their interests were 
jeopardised. 

The Secretary of the Navy announced that only five of the 11 destroyers 
for which Congress had provided appropriations would be laid down during 
the current year. 
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On his return from Europe, Mr. Wiggin, in a statement to the press, 
described the Basle Report as containing ‘“‘an adequate programme for 
reviving confidence and establishing a sound basis for credit’; he also said 
that the restoration of European credit depended upon lower reparations, 
lower inter-Allied debts, lower tariffs and a rapprochement between France 
and Germany. He recommended prompt action on the basis of the Basle 
Report. 

‘October 3rd.—A report was published in the press to the effect that the 
Secretary of the Navy was considering an economy scheme whereby the 
personnel would be cut down by between 4,000 and 10,000 men, one-fifth 
of the ships in commission would be laid up, and the naval stations at Newport 
(Rhode Island) and Hampton Roads (Virginia) would be closed down. 

Dr. Randolph Burgess, Deputy Governor of the Federal Reserve Bank 
of New York, left for Europe to attend the meeting of the B.I.S. at Basle 
on October 18th. 

The Revenue returns for the first quarter of the year (July-September, 
1931) showed a deficit of $380,495,000. (The year 1930-31 had closed with 
a deficit of $903 millions.) 

October 6th.—President Hoover held a conference with the leaders of the 
Democratic and Republican parties, the object being “to advance a 
programme of national unity by setting up constructive forces in place of 
the destructive forces now working in this depression.” 


Yugoslavia. 
September 25th.—All the parties of the former Skupshtina except the 


German Minority Party issued a joint statement to the effect that they 
would boycott the elections. They stated that they had all agreed to 
condemn the Constitution Law, the Electoral Law and the law about parties 
and meetings. 
28th.—The Cabinet issued a manifesto addressed to the electorate 
claiming that it had been successful in executing the policy outlined by the 
King by the decree introducing the Dictatorship and stating that His Majesty 
had now crowned his new policy by his manifesto granting the Constitution. 
The Cabinet therefore called upon all Yugoslavs to vote for the Government’s 
list in order to promote national unity, and asserted that the elections of 
November 8th would have to be the expression given by all conscientious 
Yugoslavs in favour of a great national and State policy. (As the Govern- 
ment’s list was to be the only one before the voters the elections would 
become really a referendum to give approval to the work done by the Premier 
and his colleagues since the introduction of the Dictatorship, in January 1929.) 
October 1st.—A decree was issued providing for the elections to the Senate. 
One Senator for each of the 10 Banats was to be elected for every 300,000 
people. (This meant that there would be about 50 elected Senators, and an 
equal number were to be appointed by the King.) 
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IV.—DOCUMENTS IN PERIODICALS. 


L’Europe Nouvelle, dated September 26th, 1931. 
The Austro-German Customs Union Project. 
1. Advisory opinion of the Permanent Court of International Justice on 
the Austro-German Customs Union Project. ga 5th, 1931.) 
2. Dissenting opinion by MM. Adatci, Kellogg, Wang, Schiicking, 
Baron Rolin Jac uemyns, Sir Cecil Hurst, and Jonkheer van Eysinga. 


3. Individual opinion by Signor Anzilotti. 
4. Declarations made by Herren Curtius and Schober at the Commission 


of Enquiry for European Union. (September 3rd, 1931.) 
L’Europe Nouvelle, dated October 3rd, 1931. 
The Sino-Japanese Dispute in Manchuria, 
1. Notes and telegrams of the Chinese Government. 


21st-23rd, 1931.) 
Communications of the Japanese Government to the League of 


(September 


Nations. 


1931.) 


4, The intervention of the United States. 


1931. 
Oct. 11th. 


12th 


12th. 
12th 


4th 


1 
14th-18th 


15th 
15th 
Oct. 18th \ 
to 


Nov. 3rd J 
Oct. 19th. 


19th-20th 
19th-22nd 
19th-22nd 


20th 


25th-30th 


26th 


26th 
26th-28th 


Nov. 
Dec. 7th. 
1932. 
Jan. 25th 


Feb. 2nd 
July 25th 
to 


Aug. 6th 
Aug. 


Nov. 


(September 23rd-24th, 1931.) 
3. The intervention of the League of Nations. 





V.—FORTHCOMING EVENTS. 


Balkan Conference 


*4th General Conference on Communica- 
tions and Transit oe ‘a 

*Health Committee... 

*55th Session of the Governing Body of 
the I.L.O. 5 

*Budget Committee of the L.L.O. .. 

2nd International Congress - Comparative 

Pathology ; 

*Committee of of Coal Experts 

*Standing Orders Committee of the T.L.0. 


“Conference of Institute of Pacific Relations 


*Permanent Central Opium Board ... 
*Committee on Conditions of Work in the 
Textile Industry 
General Meeting of International "Associa- 
tion for Social Progress 
oe erccumeees Congress of 
*Economic Committee 
Congress of International ‘Association for 
Child Protection et 
*Permanent Mandates Commission 
*Economic Consultative Committee 
International Wool Conference . 
—— on Opium Smoking in ‘the Far 


> 


World Moslem Conference .. 


*65th Session of the League Council 
*The Disarmament Conference ° 


World Grain Conference 


6th World Conference of the new - acca 
Fellowship 

Universal Geliees * of Religious Forces 
for Peace * “ip 


(September 24th, 


(September 22nd, 30th, 


1931.) 


Constanti- 
nople. 


Geneva. 
Paris. 


Geneva. 
Geneva. 


Paris. 
Geneva. 
Geneva. 
Hangchow. 
Geneva. 
Geneva. 
Paris. 


Paris. 
Geneva. 


Lisbon. 
Geneva. 


Geneva. 
Basle. 


Bangkok. 
Jerusalem. 


Geneva. 
Geneva. 


Regina, 
Canada. 


France. 


Washington. 


* League of Nations and International Labour Office. 
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